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Upcoming League
Meetings

Thursday, October 25,
Membership Meeting 7:30
pm, Ferguson City Hall
Saturday, November 3,
Legislative Breakfast, 9:00
am, Sheraton Westport
Tower

Thursday, November 29,
Membership Meeting, 7:30
pm, Fenton (moved to 5th
Thursday to avoid a con-
flict with the National
League of Cities Confer-
ence)
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October 25 Meeting in Ferguson

The next League
meeting will be held at
7:30 pm on Thursday,
October 25 at the Fergu-
son City Hall, 110 Church
St., just off of Florissant
Rd. (Directions: from I-
70, exit at Florissant
Road northbound. Con-
tinue north about 1 1/4
miles. Turn right on
Church St., just past the
railroad trestle. City Hall
is on the right and park-
ing is available in the
back of the building.)

The main item of busi-
ness will be the consid-
eration of the legislative
packet and priorities for
the 2008 session as rec-

ommended by the Leg-
islative Affairs Commit-
tee. The Committee
report will be presented
by its Chairman,
Florissant Councilman
Tom Schneider.

Program: The Metro-
link light rail system con-
tinues to draw increas-
ing numbers of riders.
The airport line and the
Shrewsbury line will be
even more heavily used
when [-64 is shut down.
The popularity of light
rail has led many citi-
zens to call for addi-
tional light rail lines, in-
cluding routes to West
County and North

County.

However, Metro is
facing a financial crisis
and a 1/2 cent sales
tax is on target for the
February ballot to pro-
vide funding for opera-
tions and expansion.

Members of County
Executive Charlie
Dooley ‘s staff will be
at the meeting to dis-
cuss the need for the
tax and answer your
questions about the
proposal. Attending
will be Mike Jones,
Senior Advisor, and
Darin Cline, Director of
Legislative Affairs.

Legislative Breakfast - Saturday, November 3

The League will hold
its Annual Legislative
Breakfast at 9:00 am on
Saturday, November 3
at the Sheraton Westport
Tower. The hotel is lo-
cated in Westport Plaza
at 1-270 and Page Ave.
Please note the location
is the Sheraton Tower,
not the Chalet. The cost
is $23 per person.

The membership will
adopt the 2008 Legisla-
tive Priorities at the Octo-

ber League meeting
and members of the
Legislative  Affairs
Committee will present
these priorities to sena-
tors and representa-
tives from St. Louis City
and County.

In addition, the
breakfast serves as an
excellent  opportunity
for municipal officials to
meet informally with
legislators to discuss
issues of concern to

local government.

Senators and repre-
sentatives attend free
as guests of the
League, but your invita-
tion to legislators can
help increase their in-
terest and attendance.

Registration materi-
als will be mailed to all
municipal clerks in mid-
October. Please plan
to attend this important
event.
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September Meeting Synopsis

At the September 27 League
meeting, the membership heard
a presentation from John Mulli-
gan, the lead attorney on the cell
phone tax case, regarding the
settlement with Verizon Wireless
and the company’s agreement to
pay $25 million to Missouri cities
along with attorneys’ fees. Cities
are being asked to consider allo-
cating 5% of the settlement to
the League to help establish a
fund to protect municipal inter-
ests in the legislature. See the
related article on pages 3 and 4.

Also at the meeting President
T. R. Carr updated the member-
ship on planning for a possible
light rail line from North St. Louis
City to near South County, and

also on issues related to emer-
gency radio communications stud-
ies that are underway through
Gateway and other agencies.

Executive Director Tim
Fischesser provided background
on the County’s new solid waste
ordinance and the implications for
cities. The ordinance goes into
effect on January 1 and will re-
quire haulers to offer recycling as
well as trash pickup. The recy-
cling cost can be built into the total
price so that those who recycle
pay no more than those who con-
tinue to fill the landfills with recy-
clable materials.

Many cities have switched to
“no additional cost” recycling and
recycling has increased in those

areas. Citizen costs should be
contained as there is no
charge to drop off recycled
goods but there is a charge of
about $25 - $40 per ton to bury
these items at a landfill if put in
trash cans.

In an effort to allow more
associate members and other
companies to participate in
League activities, the Board
has authorized meeting spon-
sorships. In September the
Concrete Council attended and
provided ice cream concretes
after the meeting.

Thanks very much to the
Concrete Council and also to
the City of Sunset Hills for
hosting the meeting.

Park Grant Applications Due October 26

Friday, October 26 is the
deadline for submitting park
grant applications to the Munici-
pal Park Grant Commission at
the League office. $3 million
has been budgeted by the Com-
mission for the current round.

You should ensure that all
steps in the application have
been completed, including ap-
propriate approvals from the
governing body, all required sig-

natures and cost sheets.

Successful applicants are ex-
pected to be notified in late De-
cember or early January.

Please call the League office at
314-726-4747 with questions
about the application process.

The Commission will also be
soliciting a fourth round of park
planning grants, which will be due
in December. These grants have
been designed to help cities ex-

amine recreation needs and
update park plans. This is es-
pecially important for smaller
communities that do not have
a professional park staff to de-
velop a park plan. The maxi-
mum amount is $4000 and a
20% local match is required.

All cities will be notified of
the availability of the planning
grants and the deadline for
submission.

Congratulations To

League Office Movin’ On Up

Glendale Mayor Rich Magee
and St. Louis Alderman Donna
Baringer who were elected to
the MML Board of Directors at
the recent conference.

Re-elected members include
Mayor Gerry Welch of Webster
Groves and Hazelwood City
Clerk Colleen Klos.

The League office will be taking over new space in our current
County-owned building at 121 S. Meramec Ave in Clayton. In late-
October we will be moving to the 10th floor and will have additional
office space. This is necessitated by the fact that we now have
four staff members and occasionally have CORO fellows or other
temporary staff in the office. The new offices are larger and pre-

sent a better appearance to visitors.

We appreciate the County’s generosity in providing us this new
space. Stop by to see the our offices if you happen to be in Clay-

ton.
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Verizon Settles with Cities on Cell Phone Taxes

The article below provides more
information about the role of the
leagues and why a 5% fund is rec-
ommended for future activities that
benefit the public services cities
provide. The article will help those
who have not been close to the is-
sue to better understand the impor-
tance of sticking together when fac-
ing major challenges - Tim
Fischesser

Introduction: In September,
municipalities across Missouri re-
ceived letters from Verizon Wireless
providing information about a settle-
ment in the six year old lawsuit with
the phone industry related to the
payment of gross receipts taxes,
and antenna fees.

Background: In 1999 and
2000, courts ruled that cell towers
were a part of the phone system
and, therefore, subject to municipal
business license fees. Cities began
to ask the companies to treat all
phones as equals for taxation pur-
poses and to pay all taxes. After
months of discussions with city at-
torneys and staff of both the state
and county municipal leagues, com-
panies refused to pay all cities.
Cities then had no choice but to file
suit. It looked to be a “David versus
Goliath” battle.

The phone companies also told
our negotiators that they have an
“infinite  litigation budget”. The
Leagues then encouraged more
cities to join so that the attempts by
the deep-pocketed phone compa-
nies to bury us in legal fees could
be withstood.

With fewer people using tradi-
tional phones and more using wire-
less phones, cities were simply
seeking the same tax from all
phone companies. This would help
address budget shortfalls and con-
tinue to provide funding for public
services.

Collectively, cities stood up to
the legal barrage and continued to
benefit from excellent legal work.

The battle moves to the legis-
lature: Given our victories in court,

the powerful companies must have
felt that their strategy was failing
and then decided in 2005 to move
the battle from the courts to the leg-
islature where the companies had
many lobbyists. The state and
county leagues had to combat this
new attack with numerous meet-
ings, letters, and pleas to local offi-
cials to contact their senators and
representatives. It was a constant
battle.

Revenues for services for citi-
zens under pressure: As more
people dropped their land line ser-
vice at home, municipal revenues
were hard pressed to fund essential
services. The economy was strug-
gling so sales taxes were not even
keeping pace with inflation. With a
decline in traditional phone taxes
and no wireless revenue, cities re-
ported layoffs, under-funded pen-
sion accounts, elimination of tradi-
tional services like trash collection,
forcing employees to pay more of
their health insurance premiums,
freezing salaries, etc. In a state
with some of the lowest local taxes
in the United States, services to
citizens were threatened.

Getting the message out to a
huge legislative body: The state
and county leagues took on the role
of pointing out the importance of fair
taxation. We cannot simply let one
industry skate by and expect others
to subsidize them. As we spread
the message regarding the financial
situation, many legislators were
supportive. But Missouri has 163
House members and 34 Senators.
Those big businesses that have
many lobbyists and the frequent
ability to talk personally with legisla-
tors have an advantage, especially
if good relations have been estab-
lished over the years. Still, a good
number of legislators were suppor-
tive and we thank them for their
balanced view. Some legislators
asked that both sides try to compro-
mise but it was clear that the com-
pany point of view was not to be
dismissed. Even some devastating

legislation was proposed, such as
forcing municipal tax rates down to
1%, which would severely disrupt
service delivery.

In 2005, under pressure from
company lobbyists who wanted to
avoid a loss in court, a fragile com-
promise was developed. However,
at the last minute, a surprise
amendment lowered the amounts of
future revenues and cities cried
foul. The bill was passed but cities
challenged it in court in 2006.

The Supreme Court justices
heard the challenge and clearly in-
dicated that cell phones are part of
the regular phone system. The new
law was thrown out. Companies
realized that their risk for years of
back taxes was increasing. More
and more companies then began to
pay the tax under protest

In 2007, the MML established a
committee that included the county
league and several municipal attor-
neys from around the state. After
weeks of meetings with the phone
companies, and under pressure by
legislators to work out a deal, some
agreed to legislation requiring pay-
ment of two years of back taxes,
some rollback of rates, and a maxi-
mum rate of 5% after 2009. How-
ever, a few companies refused to
pay just two years of back taxes.
The Leagues then opposed the leg-
islation and no bill passed in 2007.
With new court dates pending this
past summer, some companies ex-
pressed a desire to continue to talk
about settlements.

Verizon was one of those com-
panies and a preliminary settlement
was reached in late August. The
attorneys representing the cities
worked out an agreement with Veri-
zon whereby the company will pay
two years of back taxes at the cur-
rent municipal tax rate along with
attorneys’ fee, which comprise 25%
of the settlement amount. Cities will
not have to pay any attorneys fees.
In addition, future taxes (after Sep-
tember 1, 2007) will be paid and the

(Continued on page 4)
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(Continued from page 3)

company will not lobby for revisions
to the taxes for a period of five years,
although other companies and legis-
lators could. Cities will drop their
case seeking 10 years of back taxes.

Why the settlement is good: |If
more companies settle, the cloud of
unknown past tax payments for the
companies is removed and municipal
revenues will stabilize. Neither side
is assured of winning in court, so a
settlement offers something to both
the cities and the companies.

What you must do: Acceptance
or rejection of this settlement will re-
quire approval by your city council or
board and notification to Verizon by
mid-November.  Final approval by
the court should follow late this year.
We anticipate that Verizon funds will
be disbursed in February, 2008. For
exact details, see the settlement
documents and attachments posted
on the League website: stimuni.org,

under Current Events and on the
MML website: mocities.com. Or
contact the attorneys listed in the
agreements. Negotiations are also
underway with other cell companies

A recommendation for contin-
ued action: In addition to the letter
you received from Verizon, County
League President T.R. Carr sent a
letter to all mayors on behalf of the
League Board of Directors outlining
an opportunity our members have to
protect the long-term interests of
your city when telecom companies
and other special interest groups
continuously seek special treatment.
Those close to the issue and aware
of the history realize that local offi-
cials will have to act to protect the
settlements and thereby protect pub-
lic services.

To achieve this, the League
Boards is asking cities to direct five
percent of the settlement toward in-
creasing our cities’ collective voice
IN THE FUTURE. (The MML is mak-

ing a similar request of cities out-
side St. Louis County.) This repre-
sents a small fraction of the
amount that would have gone to-
ward attorney fees, now being paid
by Verizon, and it represents a
very small amount of the past and
future amount that cities will re-
ceive from this source. Our board
feels this is an easier way to ad-
dress our future challenges when
compared with increasing dues.

The League will appoint a com-
mittee to prepare a plan for the
management of this special fund
and to guide increased activity on
the part of the League designed to
stabilize municipal revenues. The
goal is to ensure that cities can
support public services in the fu-
ture with revenues from a fair tax
system.

If you have questions about the
settlement or the recommended
contribution, please contact the
League at anytime.





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


